Education campaign launched by CDC
Small Businesses Can Go Green, Gain Access to Millions
 
Arizona small business owners looking to expand their operations, but frustrated getting a loan can now access millions in capital by going green.
CDC Small Business Finance, the nation’s leading provider of SBA-504 loans, has launched a campaign to educate small business owners and bankers about the new SBA “Green 504” loan for the purchase of commercial real estate.
            The Small Business Administration (SBA) recently doubled the loan amount allowable for its 504 program loans to $4 million (up from $2 million) for companies that reduce their energy consumption or generate renewable fuels.   SBA-504 loans are used to purchase commercial and industrial buildings and large equipment.
            Small businesses can qualify for a new Green 504 loan by demonstrating they will reduce energy consumption by at least 10 percent by installing more efficient heating and air conditioning systems, improved insulation and lighting or other improvements.  They can also qualify for up to $4 million in Green 504 financing by producing renewable energy from sources such as wind, solar, biomass, hydropower and geothermal.  
The new SBA-504 opportunities are the result of the Energy Independence & Security Act of 2007, designed to help reduce U.S. dependency on foreign oil and stimulate investment in renewable, alternative energy resources.
            “The Green 504 loan creates new opportunity for small business owners who want to buy their own building and build equity,” said Lisa Alberti, Arizona loan officer for CDC Small Business Finance.   “It’s one way the SBA is getting aggressive in stimulating the economy.”
Business owners often come to the crossroads of whether they should buy a facility or continue to lease.  An SBA-504 loan makes purchasing attractive because the cash down payment required by the owner is typically 10 percent – far less than commercial loans.  In addition, there are long-term tax and equity benefits.
            Most 504-financed purchases are for office, retail or industrial buildings.  SBA 504 fixed-rate loans finance 40 percent of the total purchase, a bank or other lender provides 50 percent and the business owner contributes a 10-percent down payment.  The new Green 504, coupled makes it possible for a small business owner to acquire a building valued at up to $10 million.
In 2008, CDC Small Business Finance provided financing on projects that totaled more than $124 million in Arizona and over $1.2 billion throughout California, Arizona and Nevada.
For more information about CDC Small Business Finance, call loan officers Lisa Alberti, 800.817.3795 or Kelly Pehrson, 800.817.5491.
